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UNIFORM COVENANTS. Borrower and 1 ender covenant and agree as fullaas

1. Paymeat of Principsl and Interest. Borroaer shall promptly pay when duc the prnapal ol andanterest on ihe in-
Jdebredness evidenced by the Note, prepayment and late charges as provided in the Note, and the prinapal of andinterest on any
Future Ads anves sevuiad by this Mortgage.

1. Funds for Teves and Insurance. Subject 1o applicable law or oy 2 written waives by Leader, Borrowet shall pay wo L ender
on the Jay monthly installments of principal and interest are payable under the Note, until the Nuote is paid in full, a sum theran
**Funds"*} equal to one-twelfth of the yearly taxves and assesvnents which imay attain priority os er this Mortgage, and ground rents
on the Property, il any, plus cne-twelfth of yeasly premium installments for hazard insurance, plus one-twelfth of yearly premum
installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
ausessments and bills and reasonable estimates thereol.

The Funds shall be held in an institution the deposits of accounts of which are insured or guatanteed by a Federal or state
agernvy Gincluding Lender if Lender is such an institution). 1.ender shail apply the Funds to pay said taxes, assessments, insurane
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analysing said account, of veriflying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicadle law permits Lender to
make such a charge. Borrower and Lender inay agree in writing at the time of ¢xevution of this Morigage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest of earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing <redits and Jdebits to the Funds and the purpose for which each debit 10 the Funds was made. The
Funds are pledged as additional security for the sums sevured by this Morigage.

§f the amount of the Funds held by Lender, together with the future monthly instaitments of Funds payable prior to the due
dates of 1axes, aswessments, insutance premiums and ground rents, shall exceed the amount required to pay said taxes, assess-
ments, insurance premiums and yround rents as they fall due, such excess shall be, at Borrower's option, either prompily tepaid to
Borrower of credited 1o Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cienl 1o pay 1axes, assessments, insusance premiums and ground rents as they fall due, Botrower shall pay to Lender any amount
nevessary to make up the defiiercy within 30 days from the date potice is mailed by Lender to Bovrower requesting payment
thereof.

Upon payment in full of all sums secured by this Morigage, Lender shall prompsly refund to Borrower any Funds held by
Lender. 1f under paragraph 18 hereof the Property is sold os the Property is otherwise acquired by Lender, Lender shall apply. no

later than immediately prior to the sale of the Property of its 2cquisition by Lender, any Funds held by Lender at the time of ap-
plkation as a credit against the sums sevured by this Mortgage.

3. Application of Payments. Unless applicable aw peosices ocherwise, all payments received by Lender under the Note and
paragraphs | and 2 hereol shall be applied by Lender first in pay ment of amounts payable to Lender by Borrower under paragraph

2 heteof, then 10 interest payable on the Note, then to the principal of the Note, and then to interest and principa) on any Future
Adsances.

4. Chsrges: Liens. Borrower shall pay all 1aves, assessments and other charges. fines and impositions attributable to the
Propesty which may attain a priosity over this Moeigage, and leasehold payments o ground rents, if any, in the manner provided
under pasagraph 2 hereof or, if not paid in s

wh manaer, by Borrower making payment, when due, directly to the payee thereol.
Borrower shall prompely furnish to Lender all notices of amouats duc undes this paragraph, and in the event Borrower shall make
payment ditectly, Bocrower shall pcompely furnish 10 Lender reveipts evidening such payments. Bocrower shall promptly dis-
charge any lien which has peiority over this Morigage. ptosided, that Borrower shall not Be requited to discharge any suxh lien 30
long as Borrower shall agree in writing (o the payment of the obligation sexured by such lien in 2 manner acceptable 10 Lender, of
shall in good faith contest sxh lien by. or defend enfoccement of such lien in, legal proveedings which operate to prevent the en-
forcement of the lien o forfeiture of the Propesty of any part thereof.

$. Hazsrd Imsuraace. Bocrower shall keep the improvements now enisting or herealter erected on the Property insured
against loss by fice, harards inctuded within the term *~extended coverage,”” and such other hazards as Lender may requite and in
such amounts and foe such periods as Lender may require; peovided. that Lender shall not require that the amount of such
coverage exceed that amount of coverage required to pay the sums secured by this Mosigage.

The insurance casrier providing the insurance shail be chosen by Bocrower subject 1o approval by Lender: provided, that such
approval shall not be unseasonadly withheld. All peemiums on insurance policies shall e paid in the manner provided undes
pesagraph 2 hereof o, if not paid in such manner, by Bocrower making payment. when due, Jirextly to the tnsurance casrier.

Al insuranve policies and renewals thereof shall be in form axcepiable 1o Lender and shall include anandard mocigage clause
in favos of and in form acveptable to Lender. Lender shall have the right o hold the polivics and rencwals thereof, and Bosrower
shall promptly fugnish to Lender all renewal sotives and all receipts of paid premiums. bn the event of kss, Bocrower shall give
peompe notice to the insurance carsier and Lender. Lender may make peoof of loss if not made prompaly by Bosrower.

Unless Lender and Botrower otherwise agsee in writing, insuranve peoceeds shall be applied to restoration oc repair of the
Property damaged, peovided such res1oration o repais is cconomically feasidble 2nd the security of this Mostgage is not thereby im-
paired. If such restoration of repais is not ecconomivally feasible oo if the sevurity of this Mortgage would be impaiced, the in-
surance proceads shall be applied to the sums sexured by this Moctgage. with the cxcess, if any, paid to Bosrower. 1f the Property is
abandoaed by Borcower, o¢ if Bocrower fails to respomd to Lender within 30 days from the Jate notice is mailed by Lender 1o Bos-
rower that the inwurance carrier offers to swtile a claim (o¢ insurane benefits, Lemder is authosized to collext and 2pply the in-
surance procends M Lenders optiva cither 10 restocation o repuir of the Property of to the sums secured by this Mocigage.

Uabess Lender and Borrower otherwise agree in writing, any such appination of procends to peincipal shall not extend of
postpooe the due date of 1he moathly instaliments referred to in pasagraphs | and 2 hexeof or change the amount of suxh in-
staliments. If uoder paragraph 18 hereof the Property is acquired by Lender. all right, title and intevest of Bosrower in and to any
insusance poticies and in and 10 the proveads thereof rewlting from damage o the Propetty prior to the sale or axquisition shat!
pass 1o Lender 10 the extent of 1he sums sexuced by this Mosigage immediately peior o sxh sale 0f acquisition.

6. Preservastos and Maistenasce of Property: Lessebolds: Condomininms; Pisased Unlt Developments. Bosrower shall
keep the Property in good repair and shall not commit wasie 0c permit impairment of deterioration of ihe Property and shall com-

ply with the prosisions of any lease if this Mocigage s on a leaschold. 1f this Mostgage is va a uait in a condominium o & planned

unit Sexclopment, Borrower shall peeform all of Borrower™s obligations under the Seclaration Of COVENANES CTEating Of gOVErning

the condominium or planned unit derelopment, the by-faws and regulations of the condominium o¢ planned unit development,
and vonuituent documents. If a condominium or planned unit Jo clopaient ridet is exevuted by Borrower and recorded together
with this Motigage, the corenands and agreements of such finder shall be incorpucated into and shall amend and supplement Lhe
<ovenams and agreements of this Moctgage as if the nder werea pant hercol.

7. Protection of Lender's Security. 1 Borrower fails to perfocm the corenants and agreements coatained in this Mosigage.
o¢ if any action of proveeding is commenved which materially affects Lender's intecest in the Propernty, including. but not limited
10, eminent domaia, insolvency, code enfurcernent . 0F arrangements of procecdings involving 2 bankrupt or decedeot. then Lender
at Lender™s optioa, upon actice 10 Bocrower, may make such appearances, disburse such sums and 1ake such aciton as is nevessary
to protect Lender’s isterest, immiunding. but not Limited to. disbursement of reasonadle attoeney’s foes and entry upoa the Propesty
to make repairs. If Lender requited mocigage insuranve as a condition of making the loan secured by this Mosigage, Borrower
shall pay the premiums tequired to maintain swh insurance in effect until such time as the requirement for such insurance ter-
minates in accordance #ith Borrowmer’s and Lender™s wrilten agrecment of appiable law. Borrower shall pay the amount of all
mMovigage susance prermiums in the manner pronided under paragraph 2 hereof.

Any amoumts disbursed by Lender pursuant to this paragraph 7, with interest thereon, shall bevome additional indebredness
of Botrower sevuted by this Mortgage. Untess Borrower and Lender agree to other 1eems of payment, such amounts shall be
payabie upon notice from Eender 1o Borrower requesting payment thereof. amd shall bear interest from the date of Jisbursement at
the tate payadle from time to Lime on cutsta.xding peincipal under the Note unless payment of interest at such rate would be con-
trary to appiable faw, in which event such amounts shall bear iaterest at the highest rate permissible under applicable law.
Nothing coatained in this paragraph 7 shall require L erndes toincur any expease o take any activn hercumder.

8. Imspection. Lender may make ot vause (o be made rearonabie entries upon and inspections of the Property, prosidad that

1 ender shall give Borrower notie prior to any ywh inspecton speaflying reasonable vause therefor rdated to 1 ender™s interest in
the Property.
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